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1  The £1,000 line 

The trading allowance gives every person £1,000 of gross trading income a year, tax 

free, usually with no registration at all. Every word of that sentence is doing work. 

Gross means turnover, not profit: £1,100 of sales with £900 of costs crosses the line. Trading income 
means all of it together: payouts, fees, and gifts received under an obligation, across every platform 
combined. And usually means the relief applies automatically below the line, but records still matter, 
because the platforms report their side regardless. 

At or under £1,000: full relief, keep the statements, carry on. Over it: the rest of this book, calmly. 
The Do I Need to Register Checker runs the whole decision in one pass. 

2  The badges of trade 

Trading is a fact before it is a choice. The badges are how HMRC reads the fact, and 

creators wear most of them early. 

- Repetition: posting and selling regularly, not once 

- Profit-seeking: rate cards, affiliate links, a media kit 

- Organisation: a schedule, an email for enquiries, an agent 

- Modification: content made to be sponsored, not sponsored by accident 

A person who sells an old sofa is not trading; a person who answers brand outreach with a rate card 
is. The badges do not make the hobby bad, they make it a business, and businesses get the £1,000 
allowance, real expense deductions and a system that, entered on time, is genuinely unfrightening. 

3  HMRC already knows 

Since the platform reporting rules went live, the question changed from whether HMRC 

finds out to whether your return matches what it was told. 

Every 31 January, platforms report the prior year's income and fees for their sellers and creators, 
with a copy to the person reported. Nudge letters follow the mismatches: income reported by a 
platform with no return behind it, or a return quietly showing the net. 

Read your copy of the report when it arrives and file the year that reconciles to it. The chapter after 
this one makes that mechanical. 

4  Registering without drama 

Registration is a ten-minute form with one real deadline: 5 October after the end of the 

tax year you crossed the line. 



Cross £1,000 in the year to 5 April, register by the 5 October that follows, file and pay by the 31 
January after that. The UTR arrives by post, the Government Gateway login is the thing to keep, and 
nothing about the process is improved by dread. Registering late is fixable; filing late collects 
penalties that compound dread into cost. 

The First Self Assessment for Creators checklist walks the sequence date by date, including the 
voluntary Class 2 decision that protects the State Pension record in small years. 

5  The first return, and the £660 choice 

The first return contains one genuinely interesting decision: deduct actual expenses, or 

the £1,000 allowance instead. The worked side hustle is £660 better for choosing well. 

£2,600 of income with £340 of real costs: deducting the costs leaves £2,260 taxable, deducting the 
allowance leaves £1,600. The allowance wins by £660 of taxable income, chosen fresh every year 
with no commitment. The moment real costs pass £1,000, actual expenses win instead, receipts and 
all. 

Everything else is transcription: gross income by stream, barter included, the deduction, the bands. 
The Creator Income Tax Calculator rehearses the whole return in a minute, which is the right 
amount of ceremony for it. 

6  The first January 

The first bill over £1,000 brings payments on account, and the first January is one and a 

half bills. Knowing that a year early is the entire defence. 

Half the bill is added toward next year on 31 January, and again on 31 July. On Robin Hale's full-time 
numbers, a £4,687.80 bill becomes £7,031.70 due at once; on a smaller side-hustle bill the 
mechanics are the same at smaller scale. Profits falling lets you claim to reduce the payments, but 
reduce too far and interest runs on the shortfall. 

The habit that beats the system is a reserve: a third of profit moved on arrival. The Payments on 
Account Calculator turns any bill into its timeline of dates and amounts. 

7  The habits that scale 

The difference between a stressful hobby-business and a calm small business is three 

habits, started early, none clever. 

A weekly money hour: invoices, chases, bookkeeping, the reserve. A gifts log kept as items arrive, 
because the drawer is income and memory is not a record. And gross-first bookkeeping by stream, 
so the return reconciles to the platform reports without archaeology. The Creator Bookkeeping 
Template, the Gifts and PR Log and the Kit and Home Studio Log are those habits, pre-built. 



Habits beat heroics because the system is calendar-driven: 31 January does not negotiate, and 
neither does the platform report. Fifteen minutes a week is what being unfrightened costs. 

8  When it becomes a business for real 

Somewhere past the first returns, the hobby stops being the right word. The upgrades 

arrive on a schedule, and all of them are manageable seen early. 

Making Tax Digital brings quarterly digital updates at £30,000 of income from April 2027 and 
£20,000 from April 2028. The VAT threshold wants a rolling count of the streams that count, which 
the Creator VAT Threshold Tracker keeps. And profits sustained above the crossover make the 
limited-company question worth pricing, on the freelancer hub's Sole Trader or Limited Calculator, 
before an adviser prices it for you. 

Full-time is its own leap with its own checklist, runway first. However far it goes, the shape stays the 
one this book built: gross in the books, a third in the reserve, the log current, and January already 
funded. 

  



Where to go next 

If the year has crossed £1,000, run the Do I Need to Register Checker today and diarise 5 October. If 
it has not, keep the records and enjoy the allowance: it is the tax system at its most generous, and it 
asks nothing back. 

Every calculator and workbook mentioned in this book is free on zazentax.com, with no email form. 
They use the same figures, the same conventions and the same worked creator as the chapters here. 

 

 

Zazen Tax 
Accountants for creators. If you would rather someone ran the numbers with you, that is what we 
are for. 

zazentax.com/contact 
 

General information, not advice for your circumstances. Rates and thresholds are 2026/27 for the UK and change from time 
to time. 


